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1. Consider the following data from 2000:
($ in billion) 

Gross National Product




$9,860.8

Consumption of Fixed Capital



  1,241.3

Indirect Business Taxes and Related Items


     638.6

Corporate Profits and Related Items



     876.4

Social Insurance Contributions



     701.5

Net Interest






     532.7

Dividends and Related Items




     412.3

Government Transfers to Individuals, etc.


  1,036.0

Personal Interest Income




  1,000.6
Personal Tax and Nontax Payments



  1,288.2

a. Calculate net national product

b. Calculate national income

c. Calculate personal income

d. Calculate disposable personal income.

2. Suppose the entire economy consists of only two types of products: computers

and automobiles.  Sales and price data for these two products for two different

years are shown below:



Quantity of 

Price per 
Quantity of
Price per

Year 
        Computers Sold

Computer
Autos Sold
Auto
1990


2

$10,000

10
$5,000

2000


15

$  4,000

20
$8,000

a. Assuming that all computers and automobiles are final goods, calculate nominal GDP in 2000.

b. Calculate real GDP in 2000 in 1990 dollars.

c. Use the relationship between nominal and real GDP to calculate the GDP deflator in 2000  using 1990 prices (i.e., using 1990 as the base year).
